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SUB J : ARREST OF PROMINENT BUSINESSMEN AND BANKERS 

REF: LISBON 1363 

1. IN ADDITION TO ARREST OF ESPIRITO SANTO FAMILY MEMBERS 
(REFTEL), PRESS REPORTS ARREST MARCH 12 OF JORGE AND JOSE DE MELO, 
PRINCIPAL MANAGERS AND OWNERS OF THE MAMMOTH COMPANHIA 
UNIAO FABRIAL (CUF), PORTUGAL'S LARGEST INDUSTRIAL CONGLOMERATE. 
ADDITIONAL ARRESTS NOTED WERE PRESIDENT OF BANCO DE ALENTEJO, 
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ESPIRITO SANTO BANK. 

2. COMMENT: A. FULL IMPORTANCE OF THESE ARRESTS NOT YET 
KNOWN. IN THE PAST SOME BUSINESSMEN HAVE BEEN ARRESTED AND 
HELD FOR ONLY A SHORT TIME. A FEW, HOWEVER, FACING SERIOUS 
CHARGES, ARE STILL IN JAIL AFTER BEING ARRESTED SEVERAL MONTHS 
AGO. WHILE NO SPEICIFC CHARGES HAVE BEEN LEVELED AGAINST THE 
ESPIRITO SANTOS OR THE DE MELOS THE MEDIA ARE SUGGESTING 
THAT THEY ARE CONNECTED WITH EFFORTS TO PREVENT FLIGHT OF 
CAPITAL. (BANKS INCIDENT! ALLY CLOSED MARCH 12 AND 13.) ANOTHER 
INTERPRETATION IS THAT THE GOP IS USING THE ATTEMPTED COUP 
AS AN EXCUSE TO MOVE AGAINST POWERFUL BUSINESS INTERESTS AS 
PART OF THE AFM PROGRAM PLEDGE TO PURSUE AN ANTI- 
MONOPOLY STRATEGY. 

B. NO MATTER WHAT MOTIVATION LIES BEHIND THE ARRESTS, THE 
FACT THAT THEY OCCURRED WILL HAVE A DEMORALIZING EFFECT ON THE 
LOCAL BUSINESS COMMUNITY AND PRODUCE UNFAVORABLE REACTIONS IN 
INTERNATIONAL BUSINESS CIRCLES WHERE CUF IS WELL KNOWN. GOP 
ALSO INCURS ECONOMIC RISK IF ARRESTS JEOPARDIZE EXTENSIVE 
OPERATIONS OF CUF, WHICH IS ONE OF FEW MODERN AND WELL-RUN 
ENTERPRISES IN PORTUGAL. 

CARLUCCI 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, POLITICAL SITUATION, CIVIL DISORDERS, ARRESTS, ATROCITIES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LISBON01389 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750088-0455 
From: LISBON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750355/aaaabxaf.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 LISBON 1363 

Review Action: RELEASED, APPROVED 

Review Authority: MorefiRH 

Review Comment: n/a 

Review Content Flags: 

Review Date: 20 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <20 MAY 2003 by ElyME>; APPROVED <20 MAY 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ARREST OF PROMINENT BUSINESSMEN AND BANKERS 
TAGS: PINT, MILI, PO 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



